OnoBecTaABaHUA, cBbp3aHu ¢ yctonumsoctrta Optimum Fund World Selection
100-1 Advanced

0606LieHne
doHABLT MHBECTUpA B:

- obnuraumu, 4eno3nTn, NAapUYHN NasapHU MHCTPYMEHTU U APYrN AbITOBU MHCTPYMEHTU (MPSIKO UK HENPSIKO Ypes
MHBECTMLUN B Cneumanim gpyxectea cbe crneuymnanta uen (SPV)) (MMXBOHOCHUSA KOMMOHEHT);

- cyarnoBe (OepuBaTMBHUS KOMMOHEHT).

,uepVIBaTVIBHVIﬂT KOMMOHEHT He ce pasrnexaa B TO3U AOOKYMEHT, TbWA KaTto He npeacrtaBnsABa HUTO
YCTOVI"WIBVI WHBeCTUUUUN, HUTO HaCcbpvYaBaHe Ha €KOoJIorn4yHu/couumanHm XapaKTepucTuku.

MoadoHABLT HacbpyaBa KOMOMHALIMA OT EKONMOrMYHU /UMK coumandn XapakTeEPUCTUKU U BbINPEKU Ye HAMa 3a uen
[a OCblLEeCTBABa YCTONYMBM MHBECTULIMU, TOW LLE MHBECTMpPA MUHMMAarHa 4acT OT aKTUBUTE B MKOHOMWYECKM
OENHOCTU, KOUTO AOMPUHACAT 3a MOCTUraHETO Ha eKOMOrMYHM unu coumanuu uenu. MNMopagn ToBa nogdoHAbT ce
aHraxupa ga uHsecTtupa Hain-manko 10% oT akTuBMTE B ‘yCTOMYMBU MHBECTULIMMK', KAKTO Ca OMNpPeAeneHun B un. 2, T.
17 ot SFDR.

EmMuteHTUTE, B KOWTO WHBECTUpa, TpsbBa Aa crnas3eaT [oOpu NpakTMkm B obnactta Ha KOPNOpaTMBHOTO
ynpaBneHue.

MoadoHa®LT NpecriegBa Lenu 3a OTrTOBOPHO WMHBECTMPAHE, OCHOBAHW Ha AyanuCTUYeH Moaxon: MeTOAOoNorusl Ha
oTpuuaTeneH nogbop 1 MeToaonorMs Ha NonoXxuTeneH noadop.

Upes oTpuuaTtenHus nogbop noadoHALT NPeABapUTENHO U3KMOYBA OT BCerieHaTa Ha OTFOBOPHWUTE MHBECTULUK
eMUTEHTUTE, KOMTO HapyllaBaT MonuTMKaTa Ha K3Kn4vBaHe. Tesn MpuHUMNM Ha oTpuuaTeneH noabop He ca
n3yepnarternHu u morat Aa 6baaT U3MeHsiHM nog Haasopa Ha KOHCYNTaTUBHUS CbBET MO OTFOBOPHO UHBECTMPAHE.

MoadoHaBLT We noakpens yCTOWYMBOTO pasBUTME 4Ype3 ‘YCTOWYMBWM MHBECTULMW B CbOTBETCTBME C un. 2(17) oT
SFDR.

YCcToMumMBNUTE MHBECTULUN LLIe CEe CbCTONAT OT (i) obnuraumn, durHaHcHpaLLy 3eneHn n/unu coumanHmn npoekTu, u (ii)
WHBECTMLMM B MNpaBUTENICTBa, HagHaUMOHANHM 3aeMomnoflyyatenn W/unu areHuun, CBbpP3aHW C NpaBuUTENCTBa,
KOUTO JonpuHacAT 3a nocturaHeTo Ha LenuTe 3a yctonuneo passutve Ha OOH, KaKTo 1 MHCTPYMEHTM, Ha KOUTO €
npucbaeH eTukeTbT ‘yctonumso passutue’ ot KBC Asset Management NV no npenopbka Ha KoHcyntaTuBHuMSA
CbBET MO OTFTOBOPHO MHBECTUPAHE.

LleJ'II/ITe 3a yCTOI7I‘-IVIBO pa3BuTHnE Ha OOH Bknto4BaT KaKTO coumarnHu, Taka u eKonorMyHN Lenu.

AKO JafeHo NpaBMTENCTBO MMa A0CTaTbYHO BUCOKU pe3ynTaTh Mo eanH OT Te3n CTbNOOBE U He € 3HaYUTENHO MNo-
cnabo no gpyrute cTbnboBe, obnuraunMTe Ha ToBa MPaBUTENCTBO W HErOBMTE MOAMNPaBUTENCTBA U areHuuu ce
cuuTaT 3a MHCTPYMEHTU, KOUTO AONPUHACAT 3a nocTuraHeTo Ha uenute Ha OOH 3a ycTonumBo passuTue.

Upes nonutmkaTta 3a u3knioyBaHe Ha (poHOOBE 3a OTrOBOPHO MHBECTWPAaHE W Mo-CneunanHo 4Ype3 HopMaTUBHMSA
CKPVHWHT U OLeHKaTa Ha pucka, cBbp3aH ¢ ESG, 3a MHCTpyMeHTUTE, eMuTMpaHun OT OpYyXXecTBa, ce B3eMaT npeasus
BCMYKM MOKa3aTenu 3a OCHOBHUTE HeOnaronpuaTHU nocreauum oT MHBECTULMOHHWUTE PELLEHNs BbpXy dakTopuTe
Ha ycTonumBocTTa, M3bpoeHn B Tabnmua 1 ot npunoxexHne 1 kbm [HdenervpaH pernameHt 2022/1288, kakto u
CbOTBETHWTE MOKa3aTenn 3a OCHOBHUTE HebnaronpuaTHU nocrneauum OT MHBECTULMOHHWUTE pPELUEHUs BbPXY
dakTopuTe Ha yCToM4MBOCTTa B Tabnuum 2 n 3 oT npunoxenune 1 kbm Oenernpan pernameHT 2022/1288 npsiko unu
Henpsiko Ypes NHBECTMLMM B ApY>XeCTBa CbC creumanHo npegHasHadeHve (SPV).

3a UHBECTUUNNTE B MHCTPYMEHTU, EMUTUPAHU OT OAbpXaBuW, Ce B3eMaT NpeaBua BCUYKM NMoKas3aTenu 3a OCHOBHUTE
HebnaronpuaTHU NocneauuyM OT MHBECTULMOHHUTE peLUeHUs BbpXy (akTopuTe 3a YCTOMYMBOCT, MOCOYEHWN B
Tabnuua 1 ot npunoxeHne 1 kbm [enermpaH pernameHT 2022/1288, kakTo M CbOTBETHUTE MNokasaTenu 3a
OCHOBHUTE HebnaronpusiTHW nocneauuyM OT WMHBECTULIMOHHUTE pelueHus Bbpxy (akTopute 3a YCTOMYMBOCT B
Tabnvum 2 n 3 ot npunoxeHne 1 kbm [denermpaH pernameHT 2022/1288, kato ce M3KNOYBAT ObpKaBUTE,
npuHagnexawm kbM Han-nowwnte 10 % cnopen moaena 3a oueHka Ha ESG u upes usknioyBaHe Ha AbpXKaBu, KOUTO
He cnasBaT NPUHLMNUTE Ha YCTOMYMBOCT U Ca U3NOXEHW HA NPOTUBOPEYNBU PEXUMMN.

B ponbnHeHne Kbm HOPMaTMBHUA CKPUHUHI MU OLEeHKaTa Ha pucka, CBbp3aH C ESG, ype3 U3Kn4eHndaTa B
nonnTukKaTta 3a U3Kn4BaHe Ha (bOH}J,OBe 3a OTrOBOPHO MHBECTUpPaHe Cce B3eMaT npensna n crnegHuTe nokasartenu
3a He6J'IaFOI'Ipl4$|THO Bb3aencTene BbpXy (baKTOpVITe Ha yCTOIZLWIBOCTTa, KaKTo cneaBa NO OTHOLWEeHue Ha
MHBECTUUUNTE B obnurauum, Aenos3nTn u Apyrn obiroBn UHCTPYMEHTU:

* MokasaTen 4. ekcnosnumsaTa KbM KOMMNaHUKW 3a U3KONaeMu ropuea ce B3ema npeaBui, Kato He ce MHBecTupa
B KOMNaHUM 3a n3Kkonaemu ropuea.

. Mokasaten 7: [eWHOCTWTE, KOUTO OKas3BaT HEraTMBHO BbL3AENCTBUE BbPXY YYBCTBUTENHW KbM
6uopasHoobpasneTo 30HKU, ce B3eMaT NpeaBua, Tl kaTo NoadOHABT HE UHBECTMPA B KOMMAHUM C BUCOKM UM
TEXKN NPOTMBOPEYNsi, CBbP3aHU C M3MNOM3BaHETO Ha 3eMsTa M 6ropasHoobpasneTo, KakTo U B KOMMaHUn ¢
OENHOCTM, KOMTO MMaT oTpuuaTeNniHO Bb3AeNCcTBME BbpXy OvopasHooOpasvMeTo M KOUTO He npeanpuemat
[oCTaTbYHU MEPKM 33 HaMarsiBaHe Ha TOBa Bb34€ENCTBME.

. Mokaszaten 10: HapyweHnusita Ha npuHuunute Ha [nobanHua pgoroop Ha OOH unu Ha Hacokute Ha
OpraHusauusita 3a MIKOHOMUYECKO CbTpyaHMYecTBO 1 passutue (OVNCP) 3a MHOroHaunoHanHuTe NpeanpuaTus
ce B3emaT npeaBua, KaTo He Ce MHBECTMpa B KOMMaHWM, KOUTO CEPUO3HO HapyliaBaT MNpPUHUMNWTE Ha
mo6anHus gorosop Ha OOH nnn Ha Hacoknte Ha OUNCP.

. MokasaTten 14: n3naraHeTo Ha MPOTMBOPEYMBM OPBXUSA (MPOTUBOMEXOTHU MUHW, KaceTbyHu Goenpunacwy,
XUMUYECKN 1 OMOMNOrMYHM OpbXMS) ce B3ema npeaBui, KaTo He ce WHBEeCTMpa B KoMnaHuu, paboTtewim B
obnactta Ha NPOTMBOPEUYNBUTE OPBXKUSI.

. Mokasaten 16: CTpaHuTe, B KOUTO CE MHBECTMPA, Ca 3aCerHaTu OT HapyLLEeHWsa Ha couManH1iTe npaea, Kato He
ce vHBecTupa B (i) CTpaHuM, KOMTO He crassaT MPUHLMNWTE Ha YCTOMYMBOCT, U (ii) CTpaHW, M3NOXeHN Ha



NPOTMBOPEYMBU PEXUMU.

OcBeH ToBa OCHOBHUTE HeGnaronpuaTHU eekTn Bbpxy hakTopute 3a YCTOMYMBOCT CE OTYMTAT UMMIMLUMUTHO Ypes3
nonutukata Ha KBC AceT MeHupxmbHT NV 3a rnacyBaHe no MbIHOMOLLUSA U aHTaXMpPaHOCT.

M0 OTHOLWEHNE Ha JNIMXBOHOCHMS KOMMOHEHT, MeTogosiormsTa 3a Mno3WUTUBEH I'IO,EI,60p BKIO4YBa MHBECTUpPaHE B
crnegHnTe Kateropum aktuBu, KOUTO npeacraBnaABat nyCTOIZ‘-WIBI/I MHBECTULMKN® UNM HacbpyaBaT KOMOUHaLUMsa oT
€KOMNOrmyH1 u/unmn coumarnHu XapaKkTepUCTUKA:

1. obnuraumm, drHaHCUpaLLM eKONOrMYHN /MK coumanHn NPoeKkTH, EMUTUPAHN U rapaHTMpaHK OT ObpKaBa —
uneHka Ha EBponelickoTo nkoHoMm4ecko npoctpaHcTBo, O6eamHeHoTo KpancTeo, LUseliuapusi, CbeguHeHuTe
amepukaHckn watu, Anonusi, KaHaga wnu ABcTpanusi, unu OT (PUHAHCOBU MHCTUTYUUW, noanexawinm Ha
npyaeHuManeH Haa3op M YCTaHOBEHU B ObpKaBa — YNieHka Ha EBPONEncKOTO MKOHOMUYECKO MPOCTPaHCTBO,
Ob6epnunHeHoTo kpancTeo, LUeeiuapus, CbeanHeHnTe amepukaHcku watn, AnoHusi, KaHaga wnu ABcTpanus
(,ycTon4meu nHeecTnumm®)

2. [bRroBM MHCTPYMEHTM U MHCTPYMEHTW Ha MapuyHUS nasap, eMUTUPaHW WW rapaHTupaHu OT AbpxXaBa —
ynieHka Ha EBponerickoTo MkoHommyecko npoctpaHcTBo, ObeanHeHoTo kpancTso, LLBeinuapusa, CbeanHeHuTe
amepukaHcku wartun, AnoHusa, KaHaga wnu AscTpanus, Yvuto emuTeHTn gonpuHacat 3a Uenute Ha OOH 3a
YCTONYMBO pa3BuTHE (,yCTONYMBU UHBECTMLNN')

3. 0enosnTn, MHCTPYMEHTWN Ha NapuyHMA nasap W/vnuv OAbNAroBU UHCTPYMEHTUW, NMPEeAOCTaBEHN HA UMM eMUTUPaHU
OT (PMHAHCOBM MHCTMTYLUK, noanexailin Ha npyaeHumaneH Haa3op M YCTaHOBEHU B OAbpXaBa — YMeEHKa Ha
EBpoOnenckoTo  MKOHOMWYECKO npocTpaHcTBo, O6eanHeHoTo kpancTteo, Lleernuapus, CbeguHeHuTe
amepukaHckmn watun, AnoHusa, KaHaga wnn AscTpanus. EMUTEHTUTE Ha Te3an Oeno3uTh U MHCTPYMEHTU Lie
ponpuHacat 3a Uenute Ha OOH 3a yctonuuBo passutue (,HacbpyaBaHe Ha €KOMOMMYHU W/UNKn coumarnHu
XapakTepucTunkn®)

OcBeH TOBa MoAdoHABT LiEe crna3Ba CrnegHWTe Lenu npes3 Lenus Cpok Ha CBOETO CbluecTByBaHe. Llenute ca
n3paseHn cnpsamo obLiata CTOMHOCT Ha noadoHAa, NpeAcTaBnsABalla cymata OT CTOMHOCTTa Ha BCUYKU aKTUBM B
noacoHaa (BKNIOYNTENHO AEPUBATUBHUSA KOMMOHEHT). MHumMym 10% oT obuwiata CTOMHOCT Ha nofgdoHaa we 6bae
MHBecTMpaHa B kaTteropust 1, a UMeHHO obnuraumm, uHaHCUpaLLM EKONOTMYHN U/ coumarnimn NPOEKTH, OT KOMTO
MUHUMYM 1% LWe 6baat obnuraumm, pruHaHCUpaLlyM eKonornyHU NpPoekTu (,eKONOrMYHO YCTOMYMBU MHBECTULIMU B
MKOHOMUWYECKU OEWHOCTU, KOUTO HEe Ce cuMTaT 3a €KOMOrMyHO YCTOMYMBM CbIMacHO TakcoHomwusaTa Ha EC), a
MUHUMYM 1% — obnuraumm, pvHaHCUpaLLM coumanHn NpoekTn (,counanHo yCTONYMBM MHBECTULIMM CbC coLMarnHa
uen“). He ce npunarat MMHMMarnHW NPOLEHTHN M3NCKBaHWSA 3a ropenocoveHuTe kateropum 2 u 3. Beneactene Ha
ToBa Te MoraT pga npeactaBnseat Ao 90% ot obwarta cToMHocT Ha noadoHaa. He moxe pa ce u3knoum
Bb3MOXHOCTTa 32 BPEMEHHO MHOr0 OrpaHW4YeHO WHBECTMPAHE B aKTMBW, KOUTO BeYye He [JOMpuUHacsaT 3a
NMOCTUraHeTO Ha EKOSIOTMYHUTE UMM coumarniHuTe Lenu, Hacbp4yaBaHu OT noadoHaa. ToBa MoOXe Aa ce ObITKW,
Hapeq C ApYyroto, Ha BBbHLUHM OBCTOSTENCTBA, HENPaBWUIMTHU [AaHHM, KOPMopaTWBHW CbOUTUS M akTyanusauum Ha
KPUTEPUUTE 3a CKPUHWHT.

He e onpepeneH pedepeHTeH OGeHUMapk 3a UenuTte Ha NOCTUraHe Ha EKOMNorMyHWUTe Wu/unu couuanHute
XapaKkTepucTtukm, Hacbp4yaBaHN OT TO3U I'IO,ELCDOH,CI,. Ekonornynute unm counanHnTe XxapakTepucTtukn Ha I'IO,ELCbOH,EI,a
ce HabniogaBaT uypes3 npaBuna 3a CbLOTBETCTBUE Mpeau W Crned CKIYBaAHETO Ha caefnkaTa BbB BbTPELUHWTE
npouecu Ha KBC Asset Management NV.

3a nocTuraHe Ha €KOMOrMYHUTE WM COUManHUTE XapakTepucTuku Ha noadoHAa ce m3nonssaT pasfvyHu
M3TOYHMUM Ha gaHHW, kato MSCI, Morningstar Sustainalytics, S&P Trucost, Bloomberg n BbTpeluHn nscnegsaHus.
3a uenute Ha HagnexHaTa NpoBepka 3a BCEKU M3TOYHMK MoraT Aa O6baaT U3BbPLUEHN HSKONKO MPOBEPKY, 3a Aa ce
rapaHTMpa KadecTBOTO Ha AaHHuTe. 3a ga obpabotn gaHHuTe, KBC Asset Management NV, Hapen ¢ gpyroTto,
pasyMTa Ha MexaHu3bMm 3a obobLiaBaHe Ha AaHHM B obnactta Ha ESG. To3an mexaHu3bM 3a o6obuiaBaHe Ha
daHHuM B obnactta Ha ESG cbbupa paHHu 3a ESG OT BBHWHM M3TOYHUUM Ha AaHHM (kato Morningstar
Sustainalytics, Trucost n MSCI), kakto 1 gaHHu 3a ESG oT BbTpelwHu npoyysaHusa Ha KBC. Bbpxy Te3n cbbpaHnu
AaHHM MexaHM3MbT 3a obobliaBaHe Ha AaHHM B obnactta Ha ESG m3BbpluBa NpoBepkM Ha KayecTBOTO W cref
TOBa ' NpUYUCsBa, KaTo B3ema npeaBuj Kkanvranosarta UM CTpykTypa, kbM CdepaTta Ha nHtepecu Ha KBC Asset
Management NV. 3a ga obpabotu paHHuTe 3a ESG u pa onpegenu otroBopHute emuteHTn, KBC Asset
Management NV e pa3paboTuno BbLTPELUHW MHCTPYMEHTU U mogenu. MNpuHUMNUTE Ha HawaTta MeTOAOoNorus ce
npeacTtaBaAT Ha KoHcynTaTuBHWS CbBET 3a OTrOBOPHO WMHBECTUpPaHe, a pesyntatuTe OT HaluTe MoAenu ce
npeactasaAT Ha Komuteta 3a douHaHcoB puck Ha KBC Asset Management NV.

Kato yact oT mHBectTuumoHHaTa cu ctpaterusa, KBC Asset Management NV usnbnHaBa npaBaTa Ha rnac Ha
akumuTe, ynpasnsiBaHu oT (hOHOO0BETE, CbrnacHo MonutrkaTa 3a rmacyBaHe M aHraxvipaHe Ypes mbJIHOMOLLHUK.

MoTeHUManHuTe orpaHNYEeHNss Ha METOAONOINNATA 32 OTTOBOPHO MHBECTUPAHE BKIOYBAT 3aBMCMMOCTTA OT BbHLUHM
OOCTaBYMLM Ha aHHM U TXHaTa OLEeHKa Ha xapakTtepucTukuTe Ha ESG n cbotBeTcTBMETO € LienuTte 3a yctonumso
pa3sutne Ha OOH, kakTo 1 3abaBsHETO Ha OTpa3siBaHETO Ha HOBU JaHHW, Tbil KATO OLEHKUTE OTpa3siBaT MUHANM
cvouTtnsa. KBC Asset Management NV exerogHo npepasrnexaa MeToaonormmTe cu U ocTaBuYMUMTE HA AaHHU, 3a
a criegv pasBuTMETO M Aa O0bae B TACHO CbOTBETCTBME C M3OpaHUTE MPUHLMMKU 32 OTFTOBOPHO MHBECTMPAHE, KOUTO
npo3payvyHo cbobLlaBa Ha CBOUTE KITMEHTMW.

No sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its objective
sustainable investment. However, it will invest a minimum proportion of 10% of the assets in economic activities that
contribute to achieving environmental or social objectives ('sustainable investments').

The sustainable investments that the sub-fund partially intends to make do not cause significant harm to the
sustainable investment objective due to negative screening.



The sub-fund takes into account all indicators for the principal adverse impacts of the investment decisions on
sustainability factors as listed in Table 1 of Annex 1 of the Delegated Regulation (EU) 2022/1288 and the relevant
indicators for the principal adverse impacts of the investment decisions on sustainability factors in Tables 2 and 3 of
Annex 1 of the Delegated Regulation 2022/1288 through the negative screening.

Through the negative screening the sub-fund excludes issuers in advance from the Responsible Investment
universe which fall foul of the exclusion policies.

The application of these policies means that:

- issuers involved in certain activities are excluded from the sub-fund’s investment universe. A distinction can be
made between issuers that are excluded if they exceed a certain turnover threshold in relation to specific
activities, such as conventional weapons, fur and special leather, tobacco, gambling or adult entertainment, and
those that are excluded outright because they are involved in specific activities, such as, controversial
weapons, nuclear weapons, agricultural commodities or the mining of thermal coal, among others

- the sub-fund may nevertheless invest in companies involved in conventional weapons and/or nuclear weapons
that exceed certain turnover thresholds, provided they are included on the whitelist as stated in the policy. The
whitelist is a list drawn up by KBC Group and includes companies involved in conventional weapons and/or
nuclear weapons but which are nevertheless deemed acceptable as investments within funds that invest
responsibly, taking into account factors such as the proportion of arms sales to non-NATO countries and a
possible involvement in human rights controversies related to armed conflict.

The negative screening also ensures that issuers based in countries that encourage unfair tax practices, that
seriously violate fundamental principles of environmental protection, social responsibility and good governance
(through the normative screening, through a poor ESG risk rating, due to involvement in unsustainable countries by
not meeting the sustainability criteria and controversial regimes, due to severe controversies related to water
emissions, pollution or waste and gender diversity and due to high or severe controversies in the context of activities
that have a negative impact on biodiversity and for which insufficient measures are taken to reduce their impact) are
excluded from the sub-fund’s investment universe.

More information regarding the different exclusions and the applicable turnover thresholds can be found at
www.kbc.be/investment-legal-documents > Exclusion policy for Responsible Investing funds.

These negative screening principles are not exhaustive and may be adapted on advise of the Responsible Investing
Advisory Board.

As far as the interest-bearing component (directly or indirectly through investments in SPVs) is concerned: through

the exclusion policy for responsible investment funds, and in particular through the normative screening and ESG

risk assessment, all indicators for the principal adverse impacts of the investment decisions on sustainability factors
as listed in Table 1 of Annex 1 of the Delegated Regulation 2022/1288 as well as the relevant indicators for the
principal adverse impacts of the investment decisions on sustainability factors in Tables 2 and 3 of Annex 1 of the

Delegated Regulation 2022/1288, are taken into account for instruments issued by companies (directly or indirectly

through investments in SPVs). The sub-fund does not invest in companies that seriously violate the Principles of the

United Nations Global Compact and the Organisation for Economic Co-operation and Development (OECD)

Guidelines for Multinational Enterprises. All companies involved in serious controversies related to environmental,

social or good governance issues are excluded as well. Also excluded are companies with an ESG risk rating of

more than 40 according to data provider Sustainalytics or internal research.

For investments in instruments issued by countries, all indicators for the principal adverse impacts of the investment

decisions on sustainability factors as listed in Table 1 of Annex 1 of the Delegated Regulation 2022/1288 as well as

the relevant indicators for the principal adverse impacts of the investment decisions on sustainability factors in

Tables 2 and 3 of Annex 1 of the Delegated Regulation 2022/1288 are taken into account by excluding countries in

the worst 10% according to the ESG rating model, and by excluding countries that do not comply with the

sustainability criteria and are exposed to controversial regimes.

On top of the normative screening and the ESG risk assessment, using the exclusions in the exclusion policy for

responsible investment funds, the following indicators for adverse impacts on sustainability factors are also taken

into account with respect to investments in bonds; deposits and other debt instruments:

. Indicator 4: exposure to companies active in the fossil fuel sector is taken into account as the sub-fund does
not invest in companies that are active in the fossil fuel sector.

. Indicator 7: Activities negatively affecting biodiversity-sensitive areas are taken into account as the does not
invest in companies that have high or severe controversies related to Land Use and Biodiversity as well as
companies with activities that have a negative impact on biodiversity and that don’t take sufficient measures to
reduce their impact.

. Indicator 10: Violations of the United Nations Global Compact (UNGC) Principles and the Organisation for
Economic Co-operation and Development (OECD) Guidelines for Multinational Enterprises is taken into
account as the fund does not invest in companies that seriously violate UNGC principles or OECD guidelines.

. Indicator 14: exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons
and biological weapons) is taken into account as the fund does not invest in companies that are active in
controversial weapons.

. Indicator 16: Investee countries subject to social violations is taken into account as the fund does not invest in
(i) countries not complying with the sustainability criteria, and (ii) countries exposed to controversial regimes.

In addition, the principal adverse impacts on sustainability factors are implicitly taken into account through the Proxy

Voting and Engagement Policy of KBC Asset Management NV.

A complete overview of the indicators for adverse impacts on sustainability factors that the sub-fund can take into

account is included in Annex 1 of Delegated Regulation (EU) 2022/1288.


https://www.kbc.be/retail/en/legal-information/investment-legal-documents

As far as the interest-bearing component is concerned: companies seriously violating the basic good practices in
terms of environmental, social and governance issues, as assessed by the UN Global Compact Principles, are
excluded from the sub-fund. The United Nations Global Compact has formulated ten guiding sustainability principles
regarding human rights, labour, environment and anti-corruption which are part of the internal screening. In addition,
KBC Asset Management NV assesses the companies’ involvement in violations of the International Labour
Organization’s (ILO) Conventions, the OECD Guidelines for multinational enterprises and the UN Guiding Principles
on Business and Human Rights.

The sub-fund commits to respect the letter and the spirit of the United Nations Universal Declaration of Human
Rights; the principles concerning fundamental rights in the eight International Labour Organisation core conventions
as set out in the Declaration on Fundamental Principles and Rights at Work; the UN Declaration on the Rights of
Indigenous Peoples; the UK Modern Slavery Act and other international and regional human rights treaties
containing internationally recognised standards by which the business sector must abide.

KBC Asset Management NV assesses all companies on the 'Human Rights List' of KBC Group as well as all
companies meeting the criteria below:
« a high or severe controversy score related to Human Rights, for subindustries for which Human Rights are
considered a high or severe risk;
« asevere controversy score related to Human Rights, for all other subindustries.

Based on this assessment, appropriate measures are taken, ranging from engagement with the companies
concerned to selling positions. More information on the Policy on Human Rights can be found at
www.kbc.com/en/corporate-sustainability/setting-rules-and-policies > KBC Group’s rules and policies > Our
sustainability policies > Human rights commitment > Human Rights Policy.

Environmental or social characteristics of the financial product

This sub-fund

- supports sustainable development through ‘sustainable investments’ in accordance with art. 2(17) SFDR.
Sustainable investments will consist of bonds financing green and/or social projects and investments in
governments, supranational debtors and/or agencies linked to governments contributing to the achievement of the
UN Sustainable Development Goals. However, no binding minimum percentage has been set for this latter category,
although it contributes to the achievement of the minimum percentage of ‘sustainable investments’ for this sub-fund.

Investment strategy

The general investment strategy of the sub-fund is described in the prospectus under section 2. Investment
information of title "Information concerning the sub-fund World Selection 100-1 Advanced”.

The sub-fund invests in:

- bonds, deposits, money market instruments, and other debt instruments (directly or indirectly through investments
in SPVs) (the interest-bearing component) and

- swaps (the derivatives component).

In the following paragraphs, the derivatives component is not considered as it neither aims at sustainable

investments nor the promotion of E/S characteristics.

Within the interest-bearing component, the sub-fund promotes a combination of environmental and social

characteristics and, even though it does not have sustainable investments as an objective, it shall invest a minimum

proportion of 10% of its assets in economic activities that contribute to the achievement of environmental or social

objectives (i.e. ‘sustainable investments’).

A positive selection methodology and negative screening are applicable.

Interest-bearing component

With regard to the interest-bearing component, the positive selection methodology entails investing in the following
asset categories, all of which are "sustainable investments" or promote a combination of environmental and/or social
characteristics:

1. bonds financing green and/or social projects issued or guaranteed by a member state of the European
Economic Area, the United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia or
by financial institutions under the prudential supervision of and established in a member state of the European
Economic Area, the United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia
("sustainable investments")

2. debt instruments and money market instruments issued or guaranteed by a member state of the European
Economic Area, the United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia
whose issuers contribute to the UN Sustainable Development Goals (‘'sustainable investments')

3. deposits, money market instruments and/or debt instruments placed with or issued by financial institutions under
the prudential supervision of and established in a member state of the European Economic Area, the United
Kingdom, Switzerland, the United States of America, Japan, Canada or Australia. The issuers of these deposits
and instruments will contribute to the UN Sustainable Development Goals (‘promoting environmental and/or
social characteristics)

In addition, the sub-fund will adhere to the following objectives throughout the life of the sub-fund. The objectives are
expressed with respect to the total value of the sub-fund, being the sum of the value of all assets in the sub-fund
(including the derivative component). A minimum of 10% of the total value of the sub-fund will be invested in
category 1, being bonds financing green and/or social projects, of which a minimum of 1% will be bonds financing
green projects (‘environmentally sustainable investments in economic activities not considered environmentally
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sustainable according to the EU taxonomy), and a minimum of 1% iin bonds financing social projects ('socially
sustainable investments with a social objective'). No minimum percentages apply to the above categories 2 and 3.
Consequently, they can represent up to 90% of the total value of the sub-fund.

The issuers invested in will also comply with a negative screening.

It cannot be ruled out that very limited investments may be made temporarily in assets that no longer contribute to
achieving environmental or social objectives promoted by the sub-fund.

Among other things, this can be due to external circumstances, erroneous data, corporate events, and updates to
the screening criteria. In these cases, the assets concerned will be replaced with more appropriate assets as quickly
as possible, always taking into account the sole interest of the investor. More information can be found in the
prospectus.

Moreover, automatic checks happen in the system that manages investments, constantly ensuring that investments
are made only in issuers complying with eligible responsible investment universes.

The negative screening and positive selection methodology are the binding elements in the selection of investments
to achieve each of the environmental or social characteristics promoted by the sub-fund.

The negative screening

As described above the end result of this negative screening procedure is that the sub-fund excludes issuers in
advance from the Responsible Investment universe which fall foul of the exclusion policies available on
www.kbc.be/investment-legal-documents > Exclusion policy for Responsible Investing funds.

The positive selection methodology

The sub-fund will support sustainable development by including issuers that contribute to the achievement of the UN
Sustainable Development Goals and by promoting the transition to a more sustainable world through bonds
financing green and/or social projects.

The four principles regarding good governance practices, i.e. i) sound management structures, ii) employee
relations, iii) remuneration of staff and iv) tax compliance, are taken into account in the negative screening, whereby
the sub-fund excludes issuers that violate the exclusion policies. In addition to excluding issuers involved in certain
activities, this screening also ensures that issuers who seriously violate fundamental principles of environmental
protection, social responsibility and good governance are excluded through the assessment of controversies and by
evaluating companies based in countries that encourage unfair tax practices.

Private issuers are assigned an ESG risk score. The indicators used in this assessment vary depending on the
company's subsector, but good governance is always taken into account. Companies with an ESG risk score higher
than 40, based on data from the data provider Sustainalytics or internal research, are excluded. Ad-hoc exclusions
or deviations can be applied to certain companies on the advice of the Responsible Investing Advisory Board.

Proportion of investments

When describing the proportion of investments, the total portfolio of the sub-fund, being both the interest-
bearing component and the derivative component, is taken into account.

The interest-bearing component

As for the interest-bearing component, investments will be made in the following asset categories, all of which are
"sustainable investments" or promote a combination of environmental and/or social characteristics:

1. bonds financing green and/or social projects issued or guaranteed by a member state of the European
Economic Area, the United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia or
by financial institutions under the prudential supervision of and established in a member state of the European
Economic Area, the United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia
("sustainable investments")

2. debt instruments and money market instruments issued or guaranteed by a member state of the European
Economic Area, the United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia
whose issuers contribute to the UN Sustainable Development Goals ('sustainable investments')

3. deposits, money market instruments and/or debt instruments placed with or issued by financial institutions
under the prudential supervision of and established in a member state of the European Economic Area, the
United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia. The issuers of these
deposits and instruments will contribute to the UN Sustainable Development Goals (‘promoting environmental
and/or social characteristics)

(Term) deposits and money market instruments and/or debt instruments placed with or issued by financial
institutions under the prudential supervision of and established in a member state of the European Economic Area,
the United Kingdom, Switzerland, the United States of America, Japan, Canada or Australia are classified as
‘promoting environmental and social characteristics’ if the counterparties pass the exclusion policy for conventional
and Responsible Investing funds and the exclusion policy for Responsible Investing funds, and are net aligned with
at least one of the first fiteen UN Sustainable Development Goals. These counterparties are net aligned with the
first 15 UN Sustainable Development Goals if they have at least one +2 Net Alignment Score on any of the first 15
SDGs at MSCI. More information on the MSCI Net Alignment Score can be found in the Investment Policy for
Responsible Investment Funds available at www.kbc.be/documentatie-beleggen > Investment Policy for
Responsible Investing Funds.

The derivate component

The allocation toward the derivative component will fluctuate over the life of the sub-fund, for example, due to
changes in the value of the underlying basket of shares, changes in the interest rate market, changes in equity
market volatility, and so on. The impact of the derivative component on the total market value of the sub-fund can be
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either negative or positive.

Total allocation

The total assets invested consist of the sum of the interest-bearing component and the derivative component. The
commits to invest at least 10% of the total value of the in "sustainable investments" in accordance with Article 2(17)
SFDR (directly or indirectly through investments in SPVs), through (i) bonds financing green and/or social projects
and (ii) investments in governments, supranational debtors and/or government-linked agencies that are considered
"sustainable" based on the methodology of contributing to the achievement of the UN Sustainable Development
Goals plus instruments awarded the 'sustainable development' label by KBC Asset Management NV on the advice
of the Responsible Investing Advisory Board. However, no minimum percentage is set for the latter category (ii). The
sub-fund will invest a minimum of 1% in environmentally sustainable investments that do not qualify as
environmentally sustainable within the meaning of the EU Taxonomy and a minimum of 1% in socially sustainable
investments. The sum of investments with an ecological objective that do not qualify as ecologically sustainable
within the meaning of the EU Taxonomy and investments in socially sustainable investments do not necessarily
need to be equal to the overall sustainable investment objective in accordance with Article 2(17) SFDR. In the
management of the sub-fund, no specific focus is placed on environmentally sustainable investments that do not
qualify as environmentally sustainable within the meaning of the EU Taxonomy or socially sustainable investments.
The percentages are set so that investments can be made freely within both categories, provided that the overall
percentage of sustainable investments in accordance with Article 2(17) SFDR of 10% is always respected.

The sustainable investments for this sub-fund are equal to the sum of

1) instruments considered "sustainable" based on the methodology on contributing to the achievement of the UN
Sustainable Development Goals.

a. Instruments of governments, supranational debtors and/or government-linked agencies are considered to
contribute to the UN's sustainable development goals in accordance with what is explained in the section
"Methodologies > (1) Indicators related to the UN Sustainable Development Goals" of this document.

b. instruments of companies are considered sustainable if at least 20% of their revenues are aligned with
the UN Sustainable Development Goals. In addition companies outside the financial sector that have at
least 20% of their revenues aligned with the EU Taxonomy Framework (according to data from Trucost)
are considered to contribute to sustainable development. For companies in the financial sector, a
different methodology applies. For credit institutions, the alignment with the EU Taxonomy Framework is
based on the Green Asset Ratio, while for other financial companies the alignment with the EU
Taxonomy Framework is based on the alignment of their investment portfolios. Instruments of companies
that meet these requirements are referred to as "sustainable investments," according to art. 2(17) SFDR.
More information on the percentage in the portfolio that was considered "sustainable investments with an
environmental objective aligned with the EU Taxonomy Framework" based on this criterion during the
reporting period, can be found in the annual reports for this sub-fund . Instruments of companies that
contribute to the UN's sustainable development goals in accordance with what is explained in the section
"Methodologies > (1) Indicators related to the UN Sustainable Development Goals" of this document, do
not qualify as "sustainable investments, but as investments aligned with E/S characteristics.

2) investments in bonds that can be considered as bonds to finance green and/or social projects. Green bonds
complying with the European Green Bond Standard are also considered as aligned with the EU Taxonomy
Framework.

3) investments in instruments of companies and governments, that are classified as "sustainable" by KBC Asset
Management NV on the advice of the Responsible Investing Advisory Board. More information can be found in
the section ‘What are the objectives of the sustainable investments that the financial product partially intends to
make and how does the sustainable investment contribute to such objectives.

These investments will be realized within the interest-bearing component. However, during the life of the sub-fund,
the value of the derivative component may change significantly, so the total value of the sub-fund may also change
significantly. Consequently, the proportion of bonds financing green and/or social projects may increase or decrease
as a result of evolutions in the derivative component, but the minimum threshold of 10% will always be respected.

In addition, the sub-fund invests in technical investments.

The interest-bearing component:

There are technical investments such as derivatives that are not part of the screening methodology. An example of
derivatives are interest rate swaps that are used to hedge the fixed income portfolio. Investments in derivatives are
not used to promote environmental or social characteristics and will not affect them. There are no environmental or
social minimum safeguards for these investments.

The derivate component:

With regard to the underlying basket of shares, a screening methodology applies when swap contracts are
concluded. There are no direct investments in the shares of the companies included in the basket of shares.

The swaps entered into on the underlying basket of shares, serve to generate upside potential. No screening criteria
apply to these counterparties.

The derivative component does not promote ecological and/or social characteristics, and does not imply a
sustainable investment objective.

Monitoring of environmental or social characteristics

The environmental or social characteristics of the sub-fund is monitored by pre trade and post trade compliance
rules in the internal processes of KBC Asset Management NV.

Moreover, automatic checks happen in the system that manages investments, constantly ensuring that investments
are made only in issuers complying with eligible responsible investment universes.




Methodologies

(1) Indicators related to the UN Sustainable Development Goals

To support sustainable development, the sub-fund can invest a part of the assets in issuers that contribute to the
achievement of the UN Sustainable Development Goals. The Sustainable Development Goals ("SDGs") were
defined by the United Nations in 2015 as a plan of action to achieve a better and more sustainable future for all
people and the world by 2030. There are a total of 17 SDGs, representing both social and environmental goals.

Companies that contribute to the UN Sustainable Development Goals are defined as those that are aligned with at
least one of the 15 first UN Sustainable Development Goals (score = 2). SDG 16 (Peace, Justice and Strong
Institutions) and SDG 17 (Partnerships for the Goals) were not included in our assessment because they are not
easily measurable for companies and are more relevant for governments. The assessment of alignment with the UN
SDG scores is based on the MSCI Net Alignment Score (source: MSCI), which takes into account alignment at the
product and service level as well as alignment at the operational level of the company. The Net SDG Alignment
Score is an average of the SDG Product Alignment Score and the SDG Operational Alignment Score, with the
exception of a score of -10 corresponding to "strongly misaligned," which remains at -10 in the net score. The
Product Alignment Score assesses the net impact of a company's products and services on achieving the goals
associated with each of the SDGs. The Operational Alignment Score assesses the extent to which a company's
activities may have a positive or negative impact on achieving certain sustainable development goals. The Net
Alignment Score ranges between -10 and +10 for each SDG and can be divided into 5 categories: Strongly
Misaligned (-10), Deviant (-10 < score < -2), Neutral (-2 < score < 2), Aligned (2 < score < 5) and Strongly Aligned (5
< score < 10).
Governments are assessed based on the following five pillars:

1° overall economic performance and stability (e.g., quality of institutions and government),

2° socio-economic development and public health (e.g., education and employment),

3° equality, freedom and rights of all citizens,

4° environmental policy (e.g. climate change), and

5° security, peace and international relations.

These pillars contain indicators that can be linked to the 17 SDGs. If a government scores sufficiently high on one of
these pillars and not significantly poor on the others, bonds from that government and its sub-governments and
agencies are considered instruments that contribute to the UN Sustainable Development Goals.

In order to be considered as contributing to the UN Sustainable Development Goals, a country should meet the
following two conditions:

- The country is aligned with the ESG criteria: it has a score of at least 80 for one of the five pillars and does not
score lower than 50 for any of the other pillars

- The country is not excluded: it does not rank among the 50% most controversial regimes and it does meet the
criteria on respecting the sustainable principles AND it does not rank among the 10% worst scoring countries of
the universe.

Supranational debt instruments are considered to contribute to the UN Sustainable Development Goals if either of
the following criteria is met:
- at least half of its members contribute to the UN Sustainable Development Goals (weighted by voting power/full
paid-in capital/percentage of population (in order of availability).
- the mission statement of the supranational institution has a sustainable objective and less than half of its
members fall in the worst-scoring half of the screening for controversial regimes.

In addition, the Responsible Investing Advisory Board can also award the “sustainable development” label to
instruments of governments. This implies that these instruments are also considered to contribute to the
achievement of the UN Sustainable Development Goals. The manual assessment of the sustainable nature of an
investment by the Responsible Investing Advisory Board will take into account the principles of the definition of a
sustainable investment, as outlined in the SFDR. However, the awarding of the 'sustainable development' label by
the Responsible Investing Advisory Board to instruments of governments is very exceptional. The possibility of
deviating from the outcomes of the internal KBC country model is mainly intended for countries that just meet or just
fall short of the requirements, with the aim of avoiding that countries that would 'leapfrog' the bar over the years (i.e.
borderline sustainable or not sustainable or permitted) would have to be in and then out of the investment universe
each time, and this in order to avoid transaction costs.

(2) Indicators related to bonds to finance green and/or social projects

To promote the transition to a more sustainable world, the sub-fund commits to invest a minimum proportion of its
portfolio in bonds financing green and/or social projects

Data sources and processing
Following data sources are used to attain the environmental or social characteristics of the sub-fund:

» The model to identify instruments that contribute to the UN Sustainable Development Goals is internal. It uses
input from MSCI and the Responsible Investing Advisory Board.

» The model to identify bonds to finance green and/or social projects is internal. It uses input from Bloomberg.

For each source, several controls can be performed to ensure the data quality. These controls may include, and are
not limited to, checks on a random sample of the dataset and on the outliers of the dataset. KBC Asset Management
NV also runs some manual checks on the data set and makes comparisons to other data providers. To process the
data, KBC Asset Management NV, among others, relies on an ESG Data Aggregator. This ESG Data Aggregator



collects ESG data from external data sources (such as Morningstar Sustainalytics, S&P Trucost and MSCI), as well
as ESG data from KBC internal research. On these collected data, the ESG Data Aggregator performs quality
checks and then assigns them, taking into account their capital structure, to the Universe of Interest of KBC Asset
Management NV. To process the ESG data and determine the responsible issuers, KBC Asset Management NV
has developed internal tools and models. The output of these models is submitted to the Responsible Investing
Advisory Board, and presented to the Financial Risk Committee of KBC Asset Management NV.

KBC Asset Management NV itself does not use estimates when processing the data. It is however possible that
some of the data providers, that are listed above, may use estimates to compile the underlying data sets used by
KBC Asset Management NV or that an estimate based on company disclosures or other data providers is used to
adapt a doubtfull outlier score.

Limitations to methodologies and data

Potential limitations to the Responsible Investing methodology include the dependence on external data providers
and their assessment of ESG characteristics and alignment with the UN Sustainable Development Goals, and the
delay in reflecting new data points as assessments reflect past events. This is considered an inherent limitation, as
there is no universal definition of ESG characteristics, and judgement is required to interpret the severity of ESG
controverses for example, and integrating future plans of issuers will lead to the introduction of a prediction error.

KBC Asset Management NV annually reviews its methodologies and data providers to monitor the evolutions, and to
be closely aligned with the chosen Responsible Investing principles transparently communicated to its clients.

Due diligence

Responsible Investing funds invest in admitted issuers, i.e. issuers that have passed the negative screening based
on the exclusion policies. More information regarding the exclusion policies applying to the sub-fund can be found at
www.kbc.be/investment-legal-documents > Exclusion policies for responsible investment funds.

The assessment of the issuers depend on a combination of data from the data providers of KBC Asset Management
NV. This admitted status is updated regularly. Changes are subject to quality controls and presented to the Financial
Risk Committee of KBC Asset Management NV.

To promote social and environmental characteristics, Responsible funds apply portfolio targets based on the data
described in section Methodologies. As described previously, various controls may be performed to ensure the data
quality linked to issuers. As such, KBC Asset Management NV performs several mathematical checks through the
model as regards to outliers, large variations from one period to another, missing data points etc. KBC Asset
Management NV also runs manual checks on the data set and makes comparisons to other data providers.

Engagement policies

As part of its commitment to responsible investment, KBC Asset Management NV exercises the voting rights of the
shares it manages in accordance with the Proxy Voting and Engagement Policy. More information can be found at
www.kbc.be/investment-legal-documents > Retrospective Proxy Voting - overview > Proxy Voting and Engagement
Policy.

Designated reference benchmark

No reference benchmark has been designated for the purpose of attaining the environmental or social
characteristics promoted by this sub-fund.

Disclaimers

This report contains information (the “Information”) sourced from MSCI Inc., its affiliates or information providers (the
“MSCI Parties”) and may have been used to calculate scores, ratings or other indicators. The Information is for
internal use only, and may not be reproduced/redisseminated in any form, or used as a basis for or a component of
any financial instruments or products or indices. The MSCI Parties do not warrant or guarantee the originality,
accuracy and/or completeness of any data or Information herein and expressly disclaim all express or implied
warranties, including of merchantability and fitness for a particular purpose. The Information is not intended to
constitute investment advice or a recommendation to make (or refrain from making) any investment decision and
may not be relied on as such, nor should it be taken as an indication or guarantee of any future performance,
analysis, forecast or prediction. None of the MSCI Parties shall have any liability for any errors or omissions in
connection with any data or Information herein, or any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages.

Copyright ©2024 Sustainalytics, a Morningstar company. All rights reserved.

The information, data, analyses and opinions contained herein: (1) includes the proprietary information of
Sustainalytics and/or its content providers; (2) may not be copied or redistributed except as specifically authorized;
(3) do not constitute investment advice nor an endorsement of any product, project, investment strategy or
consideration of any particular environmental, social or governance related issues as part of any investment
strategy; (4) are provided solely for informational purposes; and (5) are not warranted to be complete, accurate or
timely. The ESG-related information, methodologies, tools, ratings, data and opinions contained or reflected herein
are not directed to or intended for use or distribution to India-based clients or users and their distribution to Indian
resident individuals or entities is not permitted. Neither Morningstar Inc., Sustainalytics nor their content providers
accept any liability for the use of the information, for actions of third parties in respect to the information, nor are
responsible for any trading decisions, damages or other losses related to the information or its use. The use of the
data is subject to conditions available at https.//www.sustainalytics.com/legal-disclaimers.
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